Welcome to the Jones & Associates PLLC, CPAs April, 2018 newsletter! Feel free to pass it along…

IRS Exemption Recognition for 501(c)(4) Organizations
While contributions to civic leagues or other section 501(c)(4)
organizations generally are not deductible as charitable contributions
for federal income tax purposes, the organization is exempt from
paying federal taxes on its net income for charitable purposes.
New legislation enacted at the end of 2015 requires an organization
to notify the IRS of its intention to operate as a 501(c)(4)
organization. Prior to that legislation, civic leagues or other section
501(c)(4) organizations were not required to register with the IRS and could self-elect this status.
Now civic leagues or other section 501(c)(4) organizations who choose to apply for recognition of exempt status must use the
new Form 1024-A, Application for Recognition of Exemption under Section 501(c)(4) of the Internal Revenue Code. Form 1024-A
doesn’t satisfy an organization’s separate requirement to notify the IRS that it’s operating under Section 501(c)(4). You must also
use Form 8976, Notice of Intent to Operate Under Section 501(c)(4).
For more information, click HERE.

Lobbying and Advocacy
A powerful tool available to non-profit organizations is lobbying
and advocating for public policy decisions that will have a positive
impact on the issues and communities they serve. Oftentimes,
nonprofit managers believe lobbying is not an option for taxexempt entities. However, tax-exempt organizations do have the
right to lobby as long as the amount of time and money spent in
lobbying activities is not a substantial part of the nonprofit’s work.
For tax purposes, there is an important distinction between
advocacy and lobbying. When nonprofit organizations advocate,
they are trying to effect change as a way of moving forward in the
work of their mission. There are many different forms of advocacy,
all of which work to educate individuals, businesses, government and society about the issues and problems that need to be
addressed in their community. Lobbying refers specifically to advocacy efforts that attempt to influence legislation. There are
laws limiting the amount of lobbying that may be performed by nonprofit organizations, but there are no limits to the amount of
time and money a nonprofit may spend on advocacy.
To learn more about what is advocacy, direct lobbying, grassroots lobbying and other important distinctions, read our article
HERE.

Q&A with J&A
Q: Do you believe the new tax law changes will really have a significant impact on charitable
giving?
A:

No one really knows what the impact will be, but most organizations are bracing
for it. The National Council of Nonprofits has compiled a good summary of what they believe will be the
biggest changes to nonprofit organizations. See the article HERE. But of course, it’s still conjecture at this point.
No one really knows yet and it’s too early to say. Still, it cannot hurt to plan for the worst and hope for the
best….

J&A Learning Opportunities

You’re Invited! NEW Nonprofit Reporting Standards
Jones and Associates PLLC, CPAs is proud to present this two-hour webinar on the new nonprofit reporting standards. Effective
for all nonprofit organizations with years beginning after December 15, 2017, the FASB has issued new financial reporting
guidance - the first significant change in more than 20 years. The Accounting Standards Update requires improved presentation
and disclosures to help nonprofits provide more relevant information about their resources (and the changes in those resources)
to donors, grantors, creditors, and other users. These include qualitative and quantitative requirements in the following areas: net
asset classes, investment return, expenses, liquidity and availability of resources, and presentation of operating cash flows.
The webinar is led by Jennifer Haddon and Doug Brownlow.
JENNIFER has over 16 years’ experience in auditing and working with
nonprofit organizations. She is part of the senior leadership team and a
partner here at J&A.
DOUG has over 9 years’ experience in auditing and working with
nonprofit organizations. He is also part of the senior leadership team at
J&A.
The live session is April 13, 2018 from 10am-noon and participation is limited. To register for this informative and important
webinar, click HERE.
Don’t forget to check out the catalog of all the great listings remaining in our 2017/2018 webinar training series HERE. You won’t
want to miss:
Budgeting
Cash Flow Management
Building Better Reports for Users
Financial Leadership
Understanding the IRS Form 990
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Remember, even if you cannot attend a live webinar session, if you are registered, you will receive a copy of the video recording
of the session to use at your convenience.
* * * * *

Should you have any questions about the content of anything in this newsletter, please contact us.
Your dedicated nonprofit team at Jones & Associates PLLC, CPAs,

Judy, Jennifer, Doug, Angela, Erin, Adrienne and Debbie
Jones and Associates PLLC, CPAs
(206) 525-5170

www.judyjonescpa.com
The subject matter contained in this newsletter is general information that we feel your organization may find useful. Jones & Associates PLLC, CPAs
is not responsible for misinterpretations, errors or omissions related to the content of this newsletter or for its applicability to your personal or
organizational situation. If you would like to be unsubscribed from this list, please reply to this email with “unsubscribe” in the subject.

